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VIEWPOINT

tting stronger

Synerg|5t|c opportumﬂes contrlbute to surge |n reg|on5 bllateral trade and mvestment

H.ATERALTRADE flows

between the EU and

surged by more than 60 per cent

_in the last four years, while im-
ports from the EU exceeded €95

 billion in 2013 and had bu:ged L
~ by more than 45 per cent in the
last four vears. Exportstothe EU

from the GCC mainly comprise

of crude oil and chemicals, The

imports from the EU by the GCC
mainly comprise of machinery,
chemicals, vehicles, aircraft ;md

plastic products. The GCC con-

stitutes 4.4 percent 01‘ EU frade
'm 20—

-~ The &doptu}n ﬂt the EU- GCC':
Joint Action Programime in 2010

hasbee nuseful in ot -der toestab-

~ lish some sort of a fresh impetus

GCC reached €152
billion in 2013, It has
o bmged by more than
' a(} pﬂr centinthe last four vears.
~ The exports to the EU were close
_to €57 billion in 2013 and had | The ever more rising status of
_the GCG, and the ruie of their
sovereignwealth fundsinecono-
mies affected by the repercus-
sions of the global financial
"bnakdown, has led to GCC
states becoming more assertive

: hLmeen the FU .md the (JL(

m thetr relations with the E U Se-

WIII benefit the GCC; whﬂe free

access tothe most advanced and

resourceful sub-region of the

Arab world will further enhance
business opportunities for the
EU. The European Union will
continue to work on a f‘ree trade

agreement with the GCC

In urdu to have a proper rﬂad--”"

ﬁllﬂlpﬁ‘titﬂft‘:nﬁ‘ss
bloc can benefit from each oth-
_er’s strength, have easier align-

map- fot rcgimml pr usper;ty, the

GCC is commitied to achieve
deeper economic integration
and t:xp.md trade with other

bloes for its benefit. The EU
should balance between growth-
and austerity and -:hauld mini-
mise the gap between prosper-
-~ ous and str ugghng gcononiies
_curing unrestricted access to the
largest regional bloc inthe world

within it. Increased EU-Arab
trade on a mutually- -beneficial
basis will maintain the1r relative

ment with less transaction cost.

“The potential areas where they
can actively participate include
_energy, education, health, agri-
ca[tun.,, e[ecmnmumcatzﬂn aud'-"

.I;,.J:lu,'-ﬂ

The EU-Arab

g 1=

other infrastructure develop-
ments. Financial services can
play an important role in boost-
ing GCC-EU bilateral coopera-
tion. The l‘tﬂﬂ*l‘i‘ﬁdil}hﬂhml di-

~ versification in the GCC and the
MSCI upgrade of Qatar and the

UAE will provide opportunities.
They can leverage expertise in

areas suchas project finance and
asset management. '
also improve cooperation to fight
government spending.
based investment funds such as
‘Mubadala and the International

They ¢

financial erimes, channpelise in-
vestments across the region pru-

dently, syndicating towards de-

v eiupmenl financing and closely

integrating trnde and wm~

merce.

The EU was wewed primarily
as a matured market that may
not necessarily yield a high po-
tential in terms of growth rates,
yet remains very atlramw for
the GCC investor in terms of'its
stable ‘and highly-developed
bumm.,ss EI‘H'H*(HIIHEIH, ﬂ% wdl as

can -

_based 5
_'inuestnmn'ls in

its access to leading technologies

and a highly-skitled labour mar-
ket.
cially for foreign divect mvest-
ments, or FDIs, in terms of 11§
strong political stability and its

good infrastructure. The most

important factors for FDIin the
GCC were mainly the positive
gconomi¢ situation, high growth

ates and a very positive future

outlook which was aided by high
UAE-

Petroleum Investment {‘unipmw
have made several duect invest-
ments in EU countries. Saudi
Arabia’s Sabic has investments in
research and development as
well as production facilities for
chemicals and polymers
in various Eu- i ropean
countries. & U AE -
DP 5F  World has
VArious
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The EU was valued espe-

- v
- '!J""-‘!“ I‘ﬁ“ W

“EU pnrts and lﬂﬂlxth.h compa-

nies. The Abu Dhabi Inv estment

Authority has investmentsin Eu-
Gatwick
Airport. Masdar has made sev-

rope such as Britain’s

eral multimitlion dollar invest-
ments into Spanish power pr O~
duction facilities. The Ruwait
Investment Authority has a stake
m Daimler, and has alsoinvested
in several agrcultural businesses
and properties in Romania and
Bulgaria. The Qatar Investment
._\mhmu}; has stakes in Briish
supermarket chain |. Sainsbury,
bank Barclays, the London Stock-
Exchange and Credit Suisse. The

synergistic opportunities be.

tween the EU and GCC have
contributed to surge in bilateral
trade and investment.

The writeris the group cnef execu-

tive officer of Doha Bank. Views
expressed are s own ana 4o not
reflect the newspaper s policy.

The London Gaiewav deep-sea port — operated by Dubai industry giant DP Worid — in Stanford-le- Hope,

United Kingdom, one of several investments made by GCC-based funds in Europe.

- Bloomberg




